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Introduction
This is the second A level paper for the new specification (2015) which is marked using the new

levels of response criteria.

Overall, many questions were answered well with candidates showing good awareness of the

topics, suggesting that candidates on the whole had been well prepared for the paper. Apart from

the 'Discuss' question it was encouraging to see that candidates appeared to have a good

understanding of the command words with two sided arguments presented for the 'assess' and

'evaluation' questions.

The 20 mark questions allowed many candidates to take advantage of the wide-ranging data

provided to them as well as to use prior-learning to produce balanced and coherent answers.

Unfortunately, once again, those candidates that failed to use the data provided to them gave

generic answers with many responses relying heavily on assertion which meant they were unable

to access the high levels in the mark scheme.

A wide mix of topics was provided to the candidates and the questions provided differentiation

with a wide variety of responses provided.

Whilst it was disappointing to see that some candidates still confuse supply and demand factors

and are unable to distinguish between profitability and liquidity, other topics such as barriers to

entry and demand-side policies were well understood with some good answers provided.
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Question 1 (a) 

This question was answered well with many candidates scoring the full 4 marks on this question.

This was a relatively straightforward question which required the candidates to calculate a change

in revenue. Some candidates did not get the full 4 marks because they failed to show the £ sign or

show the answer in millions. For each of these omissions the candidate lost 1 mark.

This response gained 4 marks. In the absence of

any workings the candidate will be awarded full

marks if the answer is correct.

Quantitative skills are an important element on the

new linear A level. It is advisable for candidates to

show their workings, as candidates can gain marks

for workings even if the final answer is incorrect.
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Question 1 (b) 

Where candidates understood the term external cost, answers were generally good with many

scoring full marks. However, some candidates instead wrote about private costs and the impact of

sugar on the consumer and were awarded zero marks.

Many candidates started their answers with a definition, however there are no marks awarded for

definitions in the 4 mark questions.

This response scored 4 marks for showing the

impact on a third party (NHS) with good use of

context followed by the consequence to the health

service.
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The AO allocation for a 4 mark explain question is

1 knowledge, 2 application and 1 analysis – so

ensure you have enough context to gain the full 4

marks.

Question 1 (c) 

This question required the candidates to suggest one supply factor that may have caused

fluctuation in the price of sugar. Whilst many candidates were awarded full marks on this question,

it was surprising to observe that some candidates wrote about a variety of demand factors and

gained no marks. Many candidates used the data provided in terms of sugar prices to contextualise

their answers and gain the two application marks.

This answer scored no marks as its primary focus

is on factors that impact demand, rather than

supply.
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Again, remember that 2 marks of the 4 marks are

awarded for use of application. It is important that

candidates get in the habit of using the data

provided to them in the case study or use other

relevant data to contextualise their answers.

Question 1 (d) 

This is a 6 mark question which required candidates to explain, using a supply and demand

diagram, an impact of indirect taxation on the confectionary market. Many candidates seemed

familiar with drawing a supply and demand diagram and were able to access a minimum of two

marks for drawing/labelling the diagram and showing the original equilibrium. However, some

candidates showed a shift in demand or an outward shift in supply limiting scores to 2 marks. The

written part of this question gave access to a further 2 marks, one for application and one mark for

analysis.

Generally, the question was answered well although less able candidates did not understand the

term indirect tax or assumed the tax would always be borne by the consumer.
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This candidate scored 6 marks, 4 of which are for a

fully labelled diagram which shows the correct shift

and equilibrium points. A further 2 marks is

awarded for application and analysis in the written

section.

Don't forget to fully label the diagram, show the

shift and equilibrium points. Do not show shifts to

both supply and demand as this will not be

awarded marks.
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Question 1 (e) 

On the whole many candidates showed some understanding of the term and were able to access

Level 2. However, it was surprising that many candidates presented a one-sided argument. Whilst a

very good one-sided answer using relevant evidence can access Level 3 it was unlikely to fulfil a

balanced awareness of competing arguments which is a Level 3 descriptor and requirement.

Many candidates understood how Candy Kittens were adding value and the benefits it brought

them, but few answers explained the potential problems it may create for the firm.
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This is a good Level 3 response which shows

accurate knowledge and understanding with

logical and coherent chains of reasoning, and

balance.

Whilst the 8 mark discuss question does not need

a conclusion, you must ensure there is balance in

the response.
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Question 1 (f) 

This question focussed on loans as a source of finance for new start-ups and the case study advised

how Candy Kittens used a loan from family and friends. Many answers to this question were

generic in nature and candidates took the opportunity to write about a variety of sources of finance

rather than focussing on loans. Many answers failed to apply the theory to Candy Kittens or any

other business the candidates were aware of. Unlike 1(e) which has 3 levels, this question has 4

levels of response in the mark scheme, however few candidates achieved level 4 due to the lack of

relevant evidence and well-developed arguments.
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This response was judged to be a Level 3 response,

6 marks. Knowledge is shown and some evidence

used with balance attempted. The answer is quite

generic, makes lots of assumptions, and does not

provide a full and balanced awareness of the

validity and significance of competing arguments.

Remember if the question allows you to write

about other firms, as this question does, take the

opportunity to write about firms you have covered

in the classroom.
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Question 1 (g) 

This is the first of the 12 mark questions and has 4 levels of response. This question was generally

answered well with candidates showing good understanding of barriers to entry and using the data

provided in the case study effectively. Many candidates used the data provided on market leaders

in the confectionary market to identify the market structure and contextualise their answers.

Balance was generally evident with more able candidates showing a full and balanced awareness of

the validity and significance of competing arguments.
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This is a good Level 4 response (10 marks) which is

well written with coherent chains of reasoning.

Whilst a conclusion was provided it would have

been nice to see more balance in terms of

counter-arguments.

Try to balance your response in terms of positives

and negatives and ensure you don't just repeat

yourself in the conclusion.
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Question 1 (h) 

This question, on the whole, was not answered well at all. Candidates appeared to find it difficult to

distinguish between cash and profits, and liquidity and profitability. This is obviously a topic that

needs reinforcing with candidates. Whist a cash flow forecast was not given to the candidates there

was evidence in the case study to help discuss its importance in terms of survival for new firms.

Many answers were generic or vague with many candidates only achieving Level 1 or 2.
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This response was awarded 5 marks and

represents a Level 2 response. There are elements

of understanding using limited relevant evidence.

Arguments are present but with limited attempt to

address the question.

It is important that the candidate fully answers the

question and identifies which economic agents

they are being asked to write about.
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Question 2 

This question produced a wide variety of responses and discriminated well between candidates.

Examiners were looking for the positive and negative effects of the government's walking and

cycling schemes on the economy.

Many candidates failed to answer the question in full as they did not specifically write about the

impact on the economy but instead wrote about the impact on health and UK citizens. More able

candidates were able to use the evidence provided as well as their own knowledge to write a

well-balanced and coherent response. Some candidates gave perceptive conclusions which made

links to the feasibility of people using bicycles to commute to work and how other measures may

also contribute to a reduction in congestion and pollution levels.
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This response was awarded high Level 4 marks.

Accurate knowledge was shown with good

coherent chains of reasoning throughout with a

perceptive conclusion.
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Question 3 

This is the second of the 20 mark questions and the last question on the paper. Unlike last year,

most candidates seemed to have attempted this question indicating better time management this

year.

As with question 2 there was a wide variety of responses and the question proved to discriminate

well between the more and the less able candidates, however average scores were a little

disappointing.

Unfortunately, many candidates ignored the instruction to use a diagram or produced an

inaccurate one. Where candidates had provided a suitable diagram many then failed to use and

refer to the diagram in their written work.

Candidates were given a wide range of data but again many candidates failed to take the

opportunity to utilise this data in their answers and so produced a generic, textbook answer about

fiscal and monetary policy. More able candidates were able to interpret and link the data to make a

judgement regarding the importance of demand-side policies in stimulating growth.
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This was awarded 7 marks in Level 2. Whilst the

candidate shows knowledge and understanding,

judgements are unsupported and generic.

Use the evidence provided in the case study

otherwise your answer is likely to be generic in

nature and not reach the higher levels of response

in the mark scheme.
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Paper Summary
Based on their performance on this paper, candidates are offered the following advice:

Do not forego marks by not showing currency and units in the calculate questions.

Read the questions carefully. It was evident in 1(b) that many candidates wrote about private

costs rather than external costs.

The command word 'discuss' requires candidates to provide both sides of the economic

argument.

The exam paper provided many extracts to enable the candidates to provide a contextualised

response. Many candidates are not using this data well and producing generic responses.

When instructed to do so, a diagram should be provided by the candidate which should then be

used to support written arguments.
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Grade Boundaries
Grade boundaries for this, and all other papers, can be found on the website on this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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